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State Executive

Governor Veto power:

 Article 200 of the Indian Constitution deals with the 
powers of the Governor with regard to assent given to 
bills passed by the State legislature and other powers 
of the Governor such as reserving the bill for the 
President's consideration.

 Article 201 pertains to ‘Bills Reserved for 
Consideration’.

 The Governor of India enjoys absolute veto, 
suspensive veto (except on money bills) but not the 
pocket veto.
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Monetary Policy

Monetary policy

 Monetary policy refers to the policy of the central 
bank with regard to the use of monetary instruments 
under its control to achieve the goals specified in 
the Act.

 The primary objective of the RBI’s monetary policy is 
to maintain price stability while keeping in mind the 
objective of growth.

 Price stability is a necessary precondition to 
sustainable growth.

 The amended RBI Act, 1934 also provides for the 
inflation target (4% +-2%) to be set by the 
Government of India, in consultation with the 
Reserve Bank, once in every five years.

WE4U IAS                                                    7397710180                             www.we4uiasedu.co.in



4

Monetary Policy Committee (MPC)

 Origin: Under Section 45ZB of the amended (in 2016) RBI Act, 1934, the central government is 
empowered to constitute a six-member Monetary Policy Committee (MPC).

 Objective: Further, Section 45ZB lays down that “the Monetary Policy Committee shall 
determine the Policy Rate required to achieve the inflation target”.

 The decision of the Monetary Policy Committee shall be binding on the Bank.

 Composition: Section 45ZB says the MPC shall consist of 6 members:

 RBI Governor as its ex officio chairperson,

 Deputy Governor in charge of monetary policy,

 An officer of the Bank to be nominated by the Central Board,

 Three persons to be appointed by the central government.
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Election

The Election Commission of India (ECI) registers political parties for the purpose of 
elections and grants them recognition as national or state parties on the basis of 
their poll performance.

Criteria:

 It is ‘recognised’ in four or more states; or

 If its candidates have secured at least 6% of total valid votes in at least 4 states 
(in latest Lok Sabha or Assembly elections) and the party has at least 4 MPs in 
the last LS polls; or

 If it has won at least 2% of the total seats in the LS from at least 3 states.
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 Fortification is the addition of key vitamins and minerals such as iron, iodine, 
zinc, Vitamin A & D to staple foods such as rice, milk and salt to improve their 
nutritional content.

 These nutrients may or may not have been originally present in the food 
before processing.

 India has very high levels of malnutrition among women and children. 
According to the Food Ministry, every second woman in the country is anemic 
and every third child is stunted.
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